Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


CONFIDENTIAL 

PAGE 01 MANILA 15448 041002Z 
14 

ACTION PM-04 

INFO OCT-01 EA-07 ISO-OO INR-07 OMB-01 AID-05 IGA-01 MC-02 

EB-07 CIAE-00 NSAE-00 /035 W 

— - — - 121084 

R040719Z OCT 75 

FM AMEMBASSY MANILA 

TO SECSTATE WASHDC 9082 

DOD 

NSC 

OMB 

TREASURY 
INFO CINCPAC 
CINCPACREPPHIL 

CONFIDENTIAL MANILA 15448 

E.O. 11652: GDS 
TAGS: MARR, RP 

SUBJECT: LIMITATIONS ON FMS CREDIT IN THE PHILIPPINE SETTING 
REF: (A) MANILA A-309, NOVEMBER 4, 1975 (B) STATE 258224 

1. WISH DRAW ATTENTION OF ADDRESSEES TO REFERENCED AIRGRAM 
WHICH SURVEYS HOW FMS CREDIT IN AMOUNTS REQUIRED TO SUPPORT 
PHILIPPINE PLANS TO EXPAND AND MODERNIZE ITS MILITARY WOULD 
LIKELY IMPACT ON FUTURE YEAR BUDGETS. CONCLUSION IS THAT 
DEBT BURDEN WOULD BE SO HEAVY THAT GOP WOULD NOT ACCEPT FMS 
CREDIT AS A REPLACEMENT FOR MAP. THIS HAS IMPORTANT SIG- 
NIFICANCE FOR OUR MILITARY BASES IN THE PHILIPPINES SINCE 

THE GOP LOOKS UPON MAP AS "UNOFFICIAL PAYMENT" FOR OUR 
USE OF THESE FACILITIES. FMS IS A USEFUL SUPPLEMENT 
TO MAP BUT A POOR SUBSTITUTE. 

2. OUR RESPONSE TO QUESTIONS POSED IN PARA 5 OF REF B 
CONCERNING FY76 FMS CREDIT LEVEL WILL BE PROVIDED IN 
SEPTEL. SULLIVAN 
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